INSERT #4.6: PAGE 573: NEW NOTE

Insert immediately after Note 5, pp. 572-73:

6.
Greenhouse Gas Emissions Standards for Motor Vehicles. In September 2011, the EPA and the National Highway Traffic Safety Administration (NHTSA) finalized regulations that establish greenhouse gas emission emissions standards and fuel efficiency standards for medium- and heavy-duty engines and vehicles. Greenhouse Gas Emissions Standards and Fuel Efficiency Standard for Medium- and Heavy-Duty Engines and Vehicles, 76 Fed. Feg. 57,106 (Sept. 15, 2011). The EPA, for its part, set emissions standards for carbon dioxide, nitrous oxide, and methane, which will become mandatory with the 2014 model year for covered vehicles.


On November 16, 2011, the two agencies proposed regulations to establish greenhouse gas emissions standards and fuel economy standards for light-duty vehicles and engines, which would cover normal passenger vehicles. 2017 and Later Model Year Light-Duty Vehicle Greenhouse Gas Emissions and Corporate Average Fuel Economy Standards, 76 Fed. Reg. 74,854 (Dec. 1, 2011). Comments were due to the agencies on January 30, 2012. The proposed rules build on an existing program for model years 2010 to 2016 and would apply to vehicles in model years 2017 to 2025.  According to the two agencies:

Combined with the standards already in effect for MYs 2012–2016, as well as the MY 2011 CAFE standards, the proposed standards would result in MY 2025 light-duty vehicles with nearly double the fuel economy, and approximately one-half of the GHG 
emissions compared to MY 2010 vehicles—representing the most significant federal action ever taken to reduce GHG emissions and improve fuel economy in the U.S. EPA is proposing standards that are projected to require, on an average industry fleet wide basis, 
163 grams/mile of carbon dioxide (CO2) in model year 2025, which is equivalent to 54.5 mpg if this level were achieved solely through improvements in fuel efficiency. 

* * * From a societal standpoint, this second phase of the National Program is 
projected to save approximately 4 billion barrels of oil and 2 billion metric tons of GHG emissions over the lifetimes of those vehicles sold in MY 2017–2025. The agencies estimate that fuel savings will far outweigh higher vehicle costs, and that the net benefits 
to society of the MYs 2017–2025 National Program will be in the range of $311 billion to $421 billion (7 and 3 percent discount rates, respectively) over the lifetimes of those vehicles sold in MY 2017–2025. 
Id. at  74,859.


Compared to the greenhouse gas emission reduction proposals for stationary sources, these regulations have been generally accepted. In large part, that lack of controversy resulted because the EPA and NHTSA involved all of the important stakeholders in the rule negotiations. Why would automobile manufacturers be willing to participate in such negotiations with the agencies? Why would public health and environmental organizations?

